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Director Report

We are pleased to present the unaudited condensed interim financial statements of
the Company for the six months ended December 31, 2024. These financial
statements have been prepared in accordance with the requirements of the
International  Accounting Standard (IAS) 34 61 nt eFinanalal Re p o r t and ¢hé
director report is prepared in accordance with section 227 of Companies Act, 2017
and Chapter Xl of the Listed Companies (Code of Corporate Governance)
Regulations, 2019.

Compositionof Board

The Total Number of Directors are 7 as the following

1. Male 6
2. Female 1
1 IndependentDirector 1. Mr. AhmadShoaibHashmi
2. Mr. Syed RazAbbass
2 Executive Director 1. Mr. Atif Hussain
2. Mr. Umar Shami
3.  Mr. Usman Shami
3 Non Executive Director 1. Mr. Kaashif Hussain
2. Mr. FirdousShakir

During the period under review, Liven Pharma Limited delivered a strong financial
performance, driven by operational efficiencies and sustained demand in the
pharmaceutical sector. The Company achieved a turnover of PKR 106 million, Gross
profit improved to PKR 80.29 million, demonstrating effective cost management
and enhanced production efficiencies . Profit after tax stood at PKR 119.233 million,
because of the careful post financial management of merger reinforcing the
Co mp a n phility to generate sustainable profitability . Liven Pharma remains
committed to further strengthening its financial position by leveraging growth
opportunities  through acqusitions and optimizing operational performance .
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Liven Pharma Limited (LIVEN) remains optimistic about its future growth, driven
by strategic initiatives and favorable market conditions . The recent decrease in the
KIBOR rate is expected to significantly reduce the company & financing costs,
thereby enhancing profitability and cash flow management . Additionally, LIVEN is
gearing up for its imminent expansion into the commercial market which will
unlock new revenue streams and strengthen its market presence. With the
pharmaceutical sector experiencing steady demand and the company & ongoing
commitment to innovation, quality and operational efficiency, LIVEN is well-
positioned to achieve sustained growth in the coming periods . The management
remains focused on capitalizihg on emerging opportunities and enhancing
shareholder value, by introducing Multinational companies as technical and new
product partner as well as gearing up to acquire an APl manufacturing plant for
the dynamic growth .

We are very much thankful for the cooperation and continuous support provided
by the Regulatory Authorities, Shareholders, our Customers, Vendors, Employees
and other stakeholders .

For and on behalf of the Board

Kaashif Hussain
CEO

Dated February 27" 2025.
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FUTURE CHALLENGES & PROSPECTS
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. REANDA

Ref: RHZASR/BAS/24-25/97
March 14, 2025

The Board of Directors
Liven Pharma Limited
49-KM, Multan Road, Phool Nagar District Kasur.

Honorable Members of the Board

Review of condensed interim financial statements of Liven Pharma Limited for
the half year ended December 31, 2024

We are pleased to enclose the draft condensed interim financial statements of Liven
Pharma Limited (the Company) for the half year ended December 31, 2024 prepared by
management together with our draft auditors’ review report thereon. These condensed
interim financial statements have been initialed by us for the purpose of identification only.

May we apprise the Board of Directors (the Board) that until the auditors have signed their
review report on the condensed interim financial statements, such condensed interim
financial statements will remain and be deemed unreviewed.

We shall be pleased to sign the review report in the present or modified form after the Board
has considered the matters raised in this letter and approved the condensed interim
financial statements in their present or modified form and we have received the following:

a) the condensed interim financial statements, with or without adjustments, approved
by the Board and signed by the Chief Executive, Chief Financial Officer and a

Director duly authorized on this behalf;

b) signed copy of the minutes of the Audit Committee and the Board meetings in which
financial statements are recommended and approved respectively;

c) directors’ report approved by the Board and signed by the Chief Executive and a
Director of the Company, to be submitted to the Stock Exchange.

d) signed copy of chairman’s review;

e) representation letter signed by the Chief Executive and the Chief Financial Officer of
the Company;

f) all information to be included and published in the form of interim report for our
review under ISRE 2410;

g) specific approvals regarding items in paragraph 2 below;

h) specific representations regarding items in paragraph 3 below;

Reanda Haroon Zakaria Aamir Salman Rizwan & Company
Chartered Accountants

Office No 275, H-1 Block. M A Johar Town. Lahore - 54782. Pakistan

Tel +92(42) 3531 1524

Email info@hzasrinr pk | Web. www hzasr pk

Page 1 of §
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i)

considered the matters for specific attention of the Board outlined in paragraph 4
below; and

Responsibilities of the Auditors and the Board of Directors in relation to the
financial statements

The responsibilities of the independent auditors in a usual examination of the financial
statements are explained in Section 249 of the Companies Act, 2017 and International
Standards on Review Engagements. While the auditors are responsible for forming and
expressing their conclusion on the condensed interim financial statements, the
responsibility for their preparation is primarily that of the Company’s Board of
Directors. The Board’s responsibilities include the maintenance of adequate accounting
records and internal controls, the selection and application of accounting policies and
safeguarding of the assets of the Company. The review of the condensed interim
financial statements does not relieve the Board of its responsibilities. Accordingly, our
examination of the books of account and records should not be relied upon to disclose all
the errors or irregularities, which are not material in relation to the condensed interim
financial statements.

The Company may wish to publish its condensed interim financial statements and
auditors’ review report on its website. It is responsibility of the directors to ensure that
any such publication properly presents the financial information and the auditors’
review report. The management of the Company would advise us of any intended
electronic publication before it occurs. We reserve the right to withhold consent to the
electronic publication of the reports if the reviewed condensed interim financial
statements or the auditors’ review report are to be published in an inappropriate
manner. Directors are responsible for the controls and security with regard to the
website. Review of controls over the maintenance and integrity of the Company’s website
does not fall within the scope of the review of the condensed interim financial
statements. The Directors are responsible for the process of distributing interim reports
and other financial information to shareholders electronically.

Specific approvals

Before issuing our review report, we request the Board to consider and specifically
approve the following:

a) Addition amounting Rs. 585,300/- and Rs. 56,000/- were made in plant and
machinery and intangible assets respectively.

b) Trade discount amounting Rs. 1,135,965/- was provided to customers on sales.

¢) The Company has loan from director/CEO amounting to Rs. 11,049,173/- at half-year
end. During the half year, the Company obtained an unsecured, and interest-free
loan repayable on demand from Mr. Kashif Hussain Siddique, the Chief Executive of
the Company, amounting to Rs. 11,049,173/- (refer to note 13);

Page 2 of §
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The de!‘ermd tax liability amounting to Rs. 9,611,285/ and deferred tax asset
amounting to Rs. 7,888,990/- have been recognized in the condensed interim financial
statements. The Company expects the availability of future taxable profits against
which these deductible temporary differences can be utilized;

Related party transactions as disclosed in note 18 to the financial statements.

During the half year, the Company has issued 80,916,667 shares as part of scheme of
arrangement to the owners of Liven Pharmaceutical (Private) Limited (merging
entity).

Change of nomenclature of the item as disclosed in the Note 20 to the condensed
interim financial statements.

Liven Pharma Limited (formerly Landmark Spinning Industries Limited) was
previously preparing its financial statements on a non-going concern basis, has now
adopted the going concern basis of accounting following its merger. In accordance
with ISA 570 (Revised) — Going Concern, management has undertaken a going
concern assessment. Based on the facts and circumstances disclosed in Note 1.2,
management has concluded that the going concern assumption is appropriate for the
preparation of the financial statements.

Owing to the implementation of Scheme of Arrangement sanctioned by the
Honorable High Court of Sindh, Karachi :

e Assets and liabilities of Liven Pharmaceutical (Private) Limited (merging
entity) have been merged into assets and liabilities of Landmark Spinning
Industries Limited (now Liven Pharma Limited- surviving entity) and
goodwill amounting Rs. 27,292,828/- has been recognized.

e the name of the Company changed from "Landmark Spinning Industries
Limited” to "Liven Pharma Limited.”
e the principal line of business of the Company changed from "textile spinning"

to "pharmaceuticals.”

e the registered office of the Company changed from "Sindh" to "Punjab.”

e Authorized share capital of the Company increased to Rs. 1 billion.

Page 3 of 5
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Specific representations

an) The Board actively evaluates, observers and considers the factors necessary to keep
the Company a going concern;

b) All known actual or possible litigation and claims whose effects should have been
considered when preparing condensed interim financial statements have been
disclosed to the auditors and accounted for and disclosed in accordance with the
applicable financial reporting framework.;

¢) There have been no related party transactions other than those disclosed in note 18
to the condensed interim financial statements;

d) There have been no known instances of non-compliance or suspected non-compliance
with laws and regulations, other than those disclosed, whose effects should have been
considered when preparing condensed interim financial statements of the Company;

e) The Board does not have knowledge of any actual, suspected or alleged fraud
affecting the entity;

f) The Company will initiate the process to either change the title of bank accounts that
were in the name of merging entity to its name or close the bank accounts.

g) The Company has made addition worth Rs. 971,502,959/- in its assets and Rs.
32,223,766/- in its liabilities as a result of scheme of arrangement from Liven
Pharmaceuticals (Private) Limited (merging entity).

h) The Company has complied with all laws and regulations in the implementation of
merger scheme of arrangement as approved by the Honorable High Court of Sindh,
Karachi.

Matters for attention of the Board
We would appreciate if the board could apprise us about the following matters:

1. In accordance with the requirements of International Standard on Review
Engagements (ISRE) 2410, Review of Interim Financial Information Performed by
the Independent Auditor of the Entity we would qualify our conclusion owing to the
effect of following matter:

The Company has not accounted for identifiable asset and liabilities assumed under
scheme of merger (refer note 1.2) at their acquisition-date fair values, which
constitutes a departure from applicable financial reporting framework. The related
impact on these condensed interim financial statements could not be determined in
absence of the relevant information.

Page 4 of §
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2. Pakistan Stock Exchange (PSX) has inquired the Company regarding usual trading
activity in the securities of the Company vide letter no. PSX/Gen-032 dated January
03, 2024.

We take the opportunity to express our appreciation of the courtesy and cooperation
extended to us during the course of our audit by the staff and management of the Company.

Yours truly,

gee.anan Harco '“nZk.‘rh ;l:ghn sz-n ) go':-p-ny

Page S of §
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Liven Pharma Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

1

STATUS AND NATURE OF BUSINESS

1.1

1.2

Liven Pharma Limited (Formerly: Landmark Spinning Industries Limited) (the
Company) was registered on October 21, 1991 under the repealed Companies
Ordinance, 1984 (now the Companies Act, 2017) as a private limited Company in
Pakistan and subsequently converted into public limited Company as on April 30, 1992.
The shares of the Company are quoted on Pakistan Stock Exchange Limited (PSX). The
principal activity of the Company was trading, manufacturing, and selling of yarn. The
Company changed its principle line of business under the scheme of arrangement
sanctioned by the Honorable High Court of Sindh, Karachi and the principal line of
business has been changed from "Textile Spinning" to "Pharmaceuticals."

The Company changed its registered office under the arrangement sanctioned by the
Honorable High Court of Sindh, Karachi from Sindh to Punjab. The registered office and
manufacturing facility of the Company is located at 49-KM, Multan Road, Phool Nagar
District Kasur.

The operations of the Company were suspended on November 29, 2002, to forestall the
recurring losses on account of power breakdowns / frequent load shedding and had been
in suspension since then. As a result, the Securities and Exchange Commission (SECP)
in its order dated March 20, 2019, granted sanction to the Registrar, Company
Registration Office (CRO), Karachi, to present winding up petition against the Company
before the Court under clause (b) of section 304 of the Companies Act, 2017. The
Company filed an appeal against the said order, however, the same was refused by the
Commission vide letter No. 5(10) Misc/ABR/19 dated April 22, 2019. The winding-up
against the Company has not yet been filed.

In response to the continuous effort by the management to revive the Company, on
October 28, 2021, the Company received a proposal from Liven Pharmaceutical (Private)
Limited, prompting the Board of Directors to authorize management to explore the
feasibility of a potential reverse merger. The Company communicated the same to the
PSX along with the requisite documents in accordance with Rule 5.22 of the PSX Rule
Book "Reverse Merger Regulations" and subsequently received confirmation from the
PSX that the proposed transaction qualified as a reverse merger.

The Board of Directors of the Company in their meeting dated April 13, 2022 duly
approved the scheme of merger whereby the Liven Pharmaceuticals (Pvt.) Limited will
be merged with and into Landmark Spinning Industries Limited in exchange of
issuance ordinary shares of Landmark Spinning Industries Limited against the shares
of Liven Pharmaceuticals (Pvt.) Limited.

The petition for the scheme of arrangement (the scheme) was filed on May 17, 2022,
with the High Court of Sindh, Additionally, the shareholders of the Company have
approved the scheme of merger in the Extra Ordinary General Meeting held on June 27,
2022. The scheme is still pending approval by the Court.
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Liven Pharma Limited
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

During this period, the Scheme of Arrangement dated April 25, 2022, for the
amalgamation of the entire business and operations of Liven Pharmaceuticals (Pvt.)
Limited ("LPL") into the Company was sanctioned by the Honorable High Court of
Sindh, Pakistan, on September 2, 2024. As a result of the Court's approval, all assets,
rights, liabilities, and obligations of LPL have been amalgamated, transferred, and
vested into the Company. This includes adjustments for the factory land, building,
plant, and machinery located at Winder Industrial Estate, Sector C, District Lasbella,
Baluchistan, which have been settled against the loan from related parties associated
with the Company's current sponsors in accordance with the Scheme of Arrangement.

Owing to the implementation of Scheme of Arrangement sanctioned by the Honorable
High Court of Sindh, Karachi :

- the name of the Company changed from "Landmark Spinning Industries
Limited" to "Liven Pharma Limited."

- the principal line of business of the Company changed from "textile spinning" to
"pharmaceuticals."

- the registered office of the Company changed from "Sindh" to "Punjab."

- Authorized share capital of the Company increased to Rs. 1 billion.

Furthermore, as a result of the Court's sanction of the Scheme of Arrangement, the
Company will continue its pharmaceutical manufacturing business. The management
believes that the SECP's prior winding-up order has now become infructuous, as the
underlying issue has been resolved and the Scheme of Arrangement was approved with
the SECP's comments considered.

1.3 Based on the facts outlined above, the Company is now considered a going concern.
These condensed interim financial statements have been prepared on going concern
basis. The annual financial statements of the Company for the year ended June 30, 2024
were prepared using non-going concern basis.

2 BASIS OF PREPARATION
2.1 Basis of measurement
As the Company is considered a going concern entity and these financial statements
have been prepared on going concern basis. All assets and liabilities are stated at their
net realizable values.

2.2 Statement of compliance
These condensed interim financial statements have been prepared in accordance with
the accounting and reporting standards as applicable in Pakistan for interim financial
reporting. The accounting and reporting standards as applicable in Pakistan for interim
financial reporting comprise of:
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

- International Accounting Standard (IAS) 34, "Interim Financial Reporting"”, issued by
the International Accounting Standard Board (IASB) as notified under the Companies
Act 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with
requirements of IAS 34, provisions of and directives issued under the Companies Act,
2017 have been followed.

2.3 Basis of measurement
These condensed interim financial statements have been prepared under the historical
cost convention using accrual basis of accounting, except for certain items as disclosed in
the relevant accounting policies below.

2.4 Significant accounting estimates and judgments

The preparation of these condensed interim financial statements in conformity with the
approved accounting standards requires the use of certain critical accounting estimates.
It also requires management to exercise its judgment in the process of applying the
Company's accounting policies. The areas involving a high degree of judgement or
complexity, or areas where assumptions and estimates are significant to the condensed
interim financial statements, are documented in the following accounting policies and
notes, and relate primarily to:

Useful lives, residual values and depreciation method of property, plant & equipment -
Note 4.1 & 5.

Revenue from contracts with customers - Note 4.8.

Useful lives, residual values and amortization method of intangible assets- Note 4.2 & 6.
Provision for impairment of inventories - Note 4.3

Impairment loss of non-financial assets other than inventories - Note 4.2

Estimation of provisions - Note 4.11

Estimation of contingent liabilities - Note 4.12.1.2

Current income tax expense, provision for current tax and recognition of deferred tax
asset (for carried forward tax losses) - Note 4.6

There have been no critical judgments made by the Company's management in applying
the accounting policies that would have significant effect on the amounts recognized in
these financial statements except for determining the realizable / settlement values of
assets and liabilities, residual values and useful lives of property, plant and equipment.

2.5 Functional and presentation currency
These condensed interim financial statements are presented in Pakistan Rupee (Rs./
Rupees) which is the Company’s functional currency. Amounts presented in the
condensed interim financial statements have been rounded off to the nearest of Rs./
Rupees, unless otherwise stated.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

3 NEW STANDARDS, AMENDMENTS TO APPROVED ACCOUNTING STANDARDS AND
NEW INTERPRETATIONS

3.1

3.2

Amendments to approved accounting standards which are effective during the
yvear ending June 30, 2025

There are certain amendments to approved accounting standards which are mandatory
for accounting periods beginning on or after July 01, 2024 but are considered not to be
relevant or have any significant effect on the Company's financial reporting and
therefore, have not been disclosed in these condensed interim financial statements.

New standards and amendments to approved accounting standards that are
effective for the Company's accounting periods beginning on or after July 01,
There are certain amendments to the accounting and reporting standards that will be
mandatory for the Company's annual accounting periods beginning on or after July 01,
2025. However, these amendments will not have any significant impact on the financial
reporting of the Company and, therefore, have not been disclosed in these condensed
interim financial statements.

4 MATERIAL ACCOUNTING POLICY INFORMATION
The significant accounting policies adopted in the preparation of these condensed interim financial
statements are set out below. These policies have been consistently applied.

4.1

Property, plant and equipment

Fixed assets are stated at cost less accumulated depreciation and accumulated
impairment losses, if any, except for leasehold land, building on leasehold land, and
plant & machinery which are stated at revalued amounts. Cost comprises purchase
price, import duties and non-refundable purchase taxes, after deducting trade discounts
and rebates, and includes other costs directly attributable to the acquisition or
construction, erection and installation.

Subsequent costs, if reliably measurable, are included in the asset's carrying amount, or
recognized as a separate asset as appropriate, only when it is probable that future
economic benefits associated with the cost will flow to the Company. The carrying
amount of any replaced parts as well as other repair and maintenance costs, are charged
to profit or loss account during the period in which they are occured.

Depreciation is charged to statement of profit or loss by applying the reducing balance
method so as to write down the assets over their estimated useful lives at the rates
specified in note 4 to these condensed interim financial statements. The assets' residual
values, useful lives and methods are reviewed, and adjusted if appropriate, at each
financial year end.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

4.2

Leasehold land, building on leasehold land and plant and machinery are revalued by
professionally qualified valuers with sufficient regularity to ensure that the net carrying
amounts does not differ materially from their fair values.

Impairment loss, if any, or its reversal, is also charged to profit or loss account for the
year. Where an impairment loss is recognized, the depreciation charge is adjusted in
future periods to allocate the asset's revised carrying amount, less its residual value,
over its estimated useful life.

Any revaluation increase arising on the revaluation of leasehold land, building on
leasehold land and plant & machinery is recognized in other comprehensive income and
presented as a separate component of equity as "Surplus on revaluation on property,
plant and equipment”, except to the extent that it reverses a revaluation decrease for
the same asset previously recognized in profit or loss, in which case the increase is
credited to profit or loss to the extent of the decrease previously charged. Any decrease
in carrying amount arising on the revaluation of freehold land, building on freehold land
and plant and machinery is charged to profit or loss to the extent that it exceeds the
balance, if any, held in the "Surplus on revaluation on property, plant and equipment"
relating to a previous revaluation increase of that asset. The surplus on revaluation in
respect of freehold land, building on freehold land and plant & machinery to the extent
of incremental depreciation charged (net of deferred tax) is transferred to
unappropriated profit.

In respect of additions and deletions of assets during the year, full year depreciation is
charged from the year of acquisition and up to the year preceding the deletion,
respectively.

The gain or loss arising on disposal or retirement of an item of property, plant &
equipment is determined as the difference between the sales proceeds and the carrying
amounts of the asset and is recognized in as other income in the statement of profit or
loss. In case of the sale or retirement of a revalued property, the attributable
revaluation surplus remaining in the surplus on revaluation is transferred directly to
the unappropriated profit.

Intangible assets

An intangible asset is recognized if it is probable that future economic benefits
attributable to the asset will flow to the Company and cost of such asset can be
measured reliably. Intangibles acquired by the Company are initially recognized at cost
and are carried at cost less accumulated amortization and impairment, if any. Costs
associated with developing or maintaining computer software programmed are
recognized as an expense when incurred. However, costs that are directly associated
with identifiable and unique software products controlled by the Company and that
have probable economic benefits exceeding their cost and beyond one year, are
recognized as intangible assets.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

- Amortization is charged to income by applying the straight-line method whereby the
carrying amount less residual value, if not insignificant, of an asset is amortized over its
estimated remaining useful life to the Company. Amortization on additions is charged
from the day on which the intangible assets are available for use while no amortization
will be charged from the day on which the intangible assets are held for disposal.

- Company accounts for impairment, where indications exist, by reducing asset's carrying
amount to the recoverable amount.

- Impairment of non-financial assets

Assets that have an indefinite useful life, for example freehold land, are not subject to
depreciation and are tested annually for impairment. Assets that are subject to
depreciation are reviewed for impairment at each reporting date, or wherever events or
changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognized wherever the carrying amount of the asset exceeds its
recoverable amount. The recoverable amount is higher of an asset's fair value less costs
to sell and value in use.

For the purposes of assessing impairment, assets are grouped at the lowest levels, for
which there are separately identifiable cash flows. Non-financial assets that suffered an
impairment, are reviewed for possible reversal of the impairment at each reporting date.
Reversals of the impairment loss are restricted to the extent that asset’s carrying
amount does not exceed the carrying amount that would have been determined, net of
depreciation or amortization, if no impairment loss has been recognized. An impairment
loss or reversal of impairment loss is recognized in profit or loss for the year.

4.3 Stock in trade
These are valued at lower of the cost and net realizable value. Material in transit is
stated at cost comprising invoice value plus charges paid thereon. Cost of major
components of stock in trade is determined on following basis:

Raw material Annual average basis

Packing material Annual average basis

Work in process Estimated manufacturing cost
Finished goods Annual average manufacturing cost

Net realizable value is estimated selling price in ordinary course of business less
estimated costs of production and estimated costs necessary to make the sale. A review
is made on each reporting date on inventories for excess inventories, obsolescence and
declines in net realizable value and an allowance is recorded against the inventory
balances for any such declines.




Live With Health

Liven Pharma Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

4.4

4.5

Trade debts

Trade debts originated by the Company are recognized and carried at original invoice
amount less allowance for any uncollectible amounts. An estimate for doubtful debt is
made when collection of the full amount is no longer probable. Known bad debts are
written off as incurred.

Lease liability and right-of-use asset (ROUA)

- At inception of a contract, the Company assesses whether a contract is, or contains, a
lease based on whether the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration. Lease terms are negotiated on
an individual basis and contain a wide range of different terms and conditions.

Leases are recognized as a right-of-use asset and a corresponding liability at the date at
which the leased asset is available for use by the Company.

The lease liability is initially measured at the present value of the lease payments that
are not paid at the commencement date, discounted using the interest rate implicit in
the lease, or if that rate cannot be readily determined. the Company’s incremental
borrowing rate.

- Lease payments included in measurement of lease liability comprise:

- Fixed lease payments, including in-substance fixed payments, less any lease
incentives receivable;

- Variable lease payments that depend on an index or rate, initially measured
using the index or rate at the commencement date;

- The amount expected to be payable by the lessee under residual value
guarantees;

- The exercise price of purchase options, if the lessee is reasonably certain to
exercise the options; and

- Payments of penalties for terminating the lease, if the lease term reflects the
exercise of an option to terminate the lease.

- The lease liability is subsequently measured at amortized cost using the effective
interest rate method whereby the carrying amount of lease liability is increased to
reflect the interest thereon and decreased to reflect lease payments made. Interest is
recognized in profit or loss.

- Lease liability is remeasured whenever:

- The lease term has changed or there is a significant event or change in
circumstances resulting in a change in the assessment of exercise of a purchase
option, in which case the lease liability is remeasured by discounting the
revised lease payments using a revised discount rate;
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- The lease payments change due to changes in an index or rate or a change in
expected payment under a guaranteed residual value, in which cases the lease
liability is remeasured by discounting the revised lease payments using an
unchanged discount rate, unless the lease payments change is due to a change
in a floating interest rate. in which case a revised discount rate is used; or

- A lease contract is modified and the lease modification is not accounted for as a
separate lease, in which case the lease liability is remeasured based on the
lease term of the modified lease by discounting the revised lease payments
using a revised discount rate at the effective date of the modification.

When the lease liability is remeasured, a corresponding adjustment is made to the
carrying amount of the related right-of-use asset, except where the carrying amount of
right-of-use asset is reduced to zero. In that case, any adjustment exceeding the carrying
amount of the right-of use asset is recognized in profit or loss.

Variable rents that do not depend on an index or rate are not included in the
measurement of the lease liability and the right-of-use asset. The related payments are
recognized as an expense in the period in which the event or condition that triggers
those payments occurs.

The Company has elected to apply the practical expedient not to recognize right-of-use
asset and lease liabilities for short term leases that have a lease term of 12 months or
less and leases of low-value assets. The Company recognizes the lease payments
associated with these leases as an operating expense on a straight-line basis over the
term of the lease unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased assets are consumed.

The right-of-use asset is initially measured based on the initial amount of the lease
liability adjusted for any lease payments made at or before the commencement date,
plus any initial direct costs incurred and an estimate of costs to dismantle and remove
the underlying asset or to restore the underlying asset or the site on which it is located,
less any lease incentive received.

Subsequent to initial recognition, a right-of-use asset is measured at cost less
accumulated depreciation and accumulated impairment losses, if any. Depreciation is
recognized using straight-line method over the shorter of lease term and useful life of
the right-of-use asset, unless the lease transfers ownership of the underlying asset to
the Company by the end of lease term or the cost of the right-of use asset reflects that
the Company will exercise a purchase option. In that case, the right-of-use asset is
depreciated over the useful life of the underlying asset, which is determined on the same
basis as those of operating fixed assets. In addition, the right-of-use asset is adjusted for
certain remeasurements of the related lease liability.




LI MVIERN

Pharma Limited.

Liven Pharma Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

4.6
4.6.1

4.6.2

Taxation
Current

- Current tax is the amount of tax payable for the year calculated based on tax laws
enacted or substantively enacted in Pakistan at the end of the reporting period and any
adjustment to the tax payable in respect of prior years.

Current tax is calculated on taxable income after taking into account applicable tax
credits, rebates and exemptions available, if any, or minimum taxation, or alternate
corporate tax at the applicable rates, whichever is higher, however, for income covered
under minimum or final tax regime, taxation is based on applicable tax rates under such
regime.

Management periodically evaluates positions taken in tax returns with respect to
situations in which applicable tax regulation is subject to interpretation. It establishes
provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities.

Current tax assets and tax liabilities are offset, where the entity has a legally
enforceable right to offset and intends either to settle on a net basis, or to realize the
asset and settle the liability simultaneously.

Deferred

Deferred tax is accounted for using the' balance sheet approach' providing for temporary
differences between tax bases of assets and liabilities and their carrying amount for
financial reporting purposes.

Deferred tax is measured at rates that are expected to be applied to the temporary
differences when they reverse, based on tax laws that have been enacted or
substantively enacted by the end of the reporting date.

A deferred tax liability is recognized for all taxable temporary differences. A deferred
tax asset is recognized for deductible temporary differences and unused tax losses and
credits only if it is probable that future taxable amounts will be available to utilize those
temporary differences and unused tax losses and credits.

Further, the carrying amount of deferred tax assets is reviewed at each reporting date
and is adjusted to reflect the current assessment of future taxable profits. If required,
carrying amount of deferred tax asset is reduced to the extent that it is no longer
probable that sufficient taxable profits to allow the benefit of part or all of that
recognized deferred tax asset to be utilized. Any such reduction shall be reversed to the
extent that it becomes probable that sufficient taxable profit will be available.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to
offset current tax assets and liabilities and when the deferred tax balances relate to the
same taxation authority.
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4.7

4.8

4.9

4.10

4.11

Trade and other payables

Trade and other payables represent liabilities for goods and services provided to the
Company prior to the end of financial year which are unpaid. The amounts are
unsecured and are usually paid within 60 days of recognition. Trade and other payables
are presented as current liabilities unless payment is not due within 12 months after
the reporting period.

Exchange gains and losses arising on translation in respect of liabilities in foreign
currency are added to the carrying amount of the respective liabilities.

Revenue recognition

Revenue is recognized when or as performance obligations are satisfied by transferring
control of a promised goods or services to a customer, and control either transfers over
time or point in time. Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable for goods and services
provided in the normal course of business.

- Local sales are recorded on dispatch of goods to customers.
- Rebate income is recognized on accrual basis.
- Conversion income is recognized when the services are rendered.

Borrowings

Loans and borrowings are initially recorded at proceeds received which is considered to
be equal to its fair value. Financial charges are accounted for on accrual basis and are
disclosed as a separate line item on the face of the statement of financial position to the
extent of the amount remaining unpaid.

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost.
Interest income on cash and cash equivalents is recognized using effective interest
method.

For the purposes of the statement of cash flows, cash and cash equivalents consist of
cash and bank balances, cheques in hand, deposits held at call with banks, and other
short term highly liquid investments with original maturities of three months or less
that are readily convertible to a known amount of cash and subject to an insignificant
risk of changes in value net of outstanding bank overdrafts which form an integral part
of the Company’s cash management.

Provisions

Provisions for legal claims and good obligations are recognized when the Company has a
present legal or constructive obligation as a result of past events, it is probable that an
outflow of resources will be required to settle the obligation and the amount can be
reliably estimated. Provisions are not recognized for future operating losses.
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Where there are a number of similar obligations, the likelihood that an outflow will be
required in settlement is determined by considering the class of obligations as a whole.
A provision is recognized even if the likelihood of an outflow with respect to any one
item included in the same class of obligations may be small.

Provisions are measured at the present value of management’s best estimate of the
consideration required to settle the present obligation at the reporting date, taking into
account the risk and uncertainties surrounding the obligation. Where a provision is
measured using cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows calculated using pre-tax discount rate
that reflects current market assessments of the time value of money and the risks
specific to the liability. The increase in the provision due to the passage of time is
recognized as interest expense.

4.12 Contingencies and commitments
4.12.1 Contingencies

4.12.1.1 Contingent assets
- Contingent assets are disclosed when the Company has a possible asset that arises from
past events and whose existence will only be confirmed by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the
Company. Contingent assets are not recognized until their realization becomes virtually
certain.

4.12.1.2 Contingent liabilities
Contingent liabilities are not accounted for in the condensed interim financial
statements unless these are actual liabilities and are only disclosed when:

a) there is a possible obligation that arises from past events and whose existence
will be confirmed only by the occurrence or non occurrence of one or more
uncertain future events not wholly within the control of the Company:; or

b) there is present obligation that arises from past events but it is not probable
that an outflow of resources embodying economic benefits will be required to
settle the obligation or the amount of the obligation cannot be measured with
sufficient reliability.

In event the outflow of resources associated with a contingent liability is assessed as
probable, and if the size of the outflow can be reliably estimated, a provision is
recognized in the condensed interim financial statements.

4.12.2 Commitments
The Company discloses nature, term, aggregate amount and variable components of
commitments at the balance sheet date which are not yet incurred including contractual
obligations with suppliers of goods and capital assets for future purchases, lease
commitments, guarantees, unused letters of credit and other commitments.




Live With Health

Liven Pharma Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

4.13

4.13.1

(b)

a)

Financial instruments

Financial assets and financial liabilities are recognized when an entity becomes a party
to the contractual provisions of the instruments. A financial instrument is any contract
that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at
amortized cost, fair value through other comprehensive income (OCI), and fair value
through profit or loss.

The classification of financial assets at initial recognition depends on the financial
asset’s contractual cash flow characteristics and the Company’s business model for
managing them. With the exception of trade receivables that do not contain a significant
financing component or for which the Company has applied the practical expedient, the
Company initially measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss, transaction costs. Trade
receivables that do not contain a significant financing component or for which the
Company has applied the practical expedient are measured at the transaction price
determined under IFRS 15.

In order for a financial asset to be classified and measured at amortized cost or fair
value through OCI, it needs to give rise to cash flows that are "solely payments of
principal and interest (SPPI)" on the principal amount outstanding. This assessment is
referred to as the SPPI test and is performed at an instrument level.

The Company’s business model for managing financial assets refers to how it manages
its financial assets in order to generate cash flows. The business model determines
whether cash flows will result from collecting contractual cash flows, selling the
financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are
recognized on the trade date, i.e., the date that the Company commits to purchase or sell
the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in following
categories:

1) Financial assets at amortized cost (debt instruments)
(ii) Financial assets at fair value through OCI with recycling of cumulative gains
and losses (debt instruments)
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Giv)

(c)

Financial assets at fair value through profit or loss

- These are financial assets which have not been classified as 'financial assets at

amortized cost' or as 'financial assets at fair value through other comprehensive income’,
are mandatorily measured at fair value through profit or loss or for which the Company
makes an irrevocable election at initial recognition to designate as 'financial asset at fair
value through profit or loss' if doing so eliminates or significantly reduces a
measurement or recognition inconsistency.

Financial assets at fair value through profit or loss are carried in the statement of
financial position at fair value with net changes in fair value recognized in the
statement of profit or loss.

This category includes derivative instruments and listed equity investments which the
Company had not irrevocably elected to classify at fair value through OCI. Dividends on
listed equity investments are also recognized as other income in the statement of profit
or loss when the right of payment has been established.

A derivative embedded in a hybrid contract, with a financial liability or non-financial
host, is separated from the host and accounted for as a separate derivative if: the
economic characteristics and risks are not closely related to the host; a separate
instrument with the same terms as the embedded derivative would meet the definition
of a derivative; and the hybrid contract is not measured at fair value through profit or
loss. Embedded derivatives are measured at fair value with changes in fair value
recognized in profit or loss. Reassessment only occurs if there is either a change in the
terms of the contract that significantly modifies the cash flows that would otherwise be
required or a reclassification of a financial asset out of the fair value through profit or
loss category.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of
similar financial assets) is primarily derecognized when:

(i) The rights to receive cash flows from the asset have expired.

(ii)) The Company has transferred its rights to receive cash flows from the asset or
has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a ‘pass-through’ arrangement; and either
(a) the Company has transferred substantially all the risks and rewards of the
asset, or
(b) the Company has neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of the asset.
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@)

(iii) Financial assets designated at fair value through OCI with no recycling of
cumulative gains and losses upon derecognition (equity instruments)
(iv) Financial assets at fair value through profit or loss

Financial assets at amortized cost (debt instruments)

- This category is the most relevant to the Company. The Company measures financial

assets at amortized cost if both of the following conditions are met:
- The financial asset is held within a business model with the objective to hold
financial assets in order to collect contractual cash flows; and
- The contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal
amount outstanding.
Financial assets at amortized cost are subsequently measured using the effective
interest rate (EIR) method and are subject to impairment. Gains and losses are
recognized in profit or loss when the asset is derecognized, modified or impaired.

Financial assets at fair value through OCI (debt instruments)
The Company measures debt instruments at fair value through OCI if both of the
following conditions are met:
@) The financial asset is held within a business model with the objective of both
holding to collect contractual cash flows and selling; and
(i1)) The contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal
amount outstanding.
For debt instruments at fair value through OCI, interest income, foreign exchange
revaluation and impairment losses or reversals are recognized in the statement of profit
or loss and computed in the same manner as for financial assets measured at amortized
cost. The remaining fair value changes are recognized in OCI. Upon derecognition, the
cumulative fair value change recognized in OCI is recycled to profit or loss.

Financial assets designated at fair value through OCI (equity instruments)
Upon initial recognition, the Company can elect to classify irrevocably its equity
investments as equity instruments designated at fair value through OCI when they
meet the definition of equity under "IAS 32 Financial Instruments: Presentation" and
are not held for trading. The classification is determined on an instrument-by-
instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends
are recognized as other income in the statement of profit or loss when the right of
payment has been established, except when the Company benefits from such proceeds
as a recovery of part of the cost of the financial asset, in which case, such gains are
recorded in OCIL. Equity instruments designated at fair value through OCI are not
subject to impairment assessment.
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(d)

When the Company has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if, and to what extent, it has
retained the risks and rewards of ownership. When it has neither transferred nor
retained substantially all of the risks and rewards of the asset, nor transferred control of
the asset, the Company continues to recognize the transferred asset to the extent of its
continuing involvement. In that case, the Company also recognizes an associated
liability. The transferred asset and the associated liability are measured on a basis that
reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum
amount of consideration that the Company could be required to repay.

Impairment of financial assets

The Company recognizes an allowance for expected credit losses (ECLs) for all debt
instruments not held at fair value through profit or loss. ECLs are based on the
difference between the contractual cash flows due in accordance with the contract and
all the cash flows that the Company expects to receive, discounted at an approximation
of the original effective interest rate. The expected cash flows will include cash flows
from the sale of collateral held or other credit enhancements that are integral to the
contractual terms.

ECLs are recognized in two stages. For credit exposures for which there has not been a
significant increase in credit risk since initial recognition, ECLs are provided for credit
losses that result from default events that are possible within the next 12-months (a 12-
month ECL). For those credit exposures for which there has been a significant increase
in credit risk since initial recognition, a loss allowance is required for credit losses
expected over the remaining life of the exposure, irrespective of the timing of the default
(a lifetime ECL).

For trade receivables and contract assets, the Company applies a simplified approach in
calculating ECLs. Therefore, the Company does not track changes in credit risk, but
instead recognizes a loss allowance based on lifetime ECLs at each reporting date. The
Company has established a provision matrix that is based on its historical credit loss
experience, adjusted for forward-looking factors specific to the debtors and the economic
environment.

For debt instruments at amortized cost (other than trade receivables and contract
assets) and fair value through OCI, the Company applies the low credit risk
simplification. At every reporting date, the Company evaluates whether the debt
instrument is considered to have low credit risk using all reasonable and supportable
information that is available without undue cost or effort. In making that evaluation,
the Company reassesses the internal credit rating of the debt instrument. In addition,
the Company considers that there has been a significant increase in credit risk when
contractual payments are more than 60 days past due.
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4.13.2

(a)

- The Company’s debt instruments at fair value through OCI that are considered to be

low credit risk investments. It is the Company’s policy to measure ECLs on such
instruments on a 12-month basis. However, when there has been a significant increase
in credit risk since origination, the allowance will be based on the lifetime ECL. The
Company uses the ratings from the Good Credit Rating Agency both to determine
whether the debt instrument has significantly increased in credit risk and to estimate

ECLs.

The Company considers a financial asset in default when contractual payments are 90
days past due. However, in certain cases, the Company may also consider a financial
asset to be in default when internal or external information indicates that the Company
is unlikely to receive the outstanding contractual amounts in full before taking into
account any credit enhancements held by the Company. A financial asset is written off
when there is no reasonable expectation of recovering the contractual cash flows.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair
value through profit or loss, and financial liabilities at amortized cost, as appropriate.
All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described
below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held
for trading and financial liabilities designated upon initial recognition as at fair value
through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose
of repurchasing in the near term. Separated embedded derivatives are also classified as
held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognized in the statement of profit or
loss.

Financial liabilities designated upon initial recognition at fair value through profit or
loss are designated at the initial date of recognition, and only if the criteria in IFRS 9
are satisfied. The Company has not designated any financial liability as at fair value
through profit or loss.
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(ii)

(c)

4.14

4.15

Financial liabilities designated upon initial recognition at fair value through profit or
loss are designated at the initial date of recognition, and only if the criteria in IFRS 9
are satisfied. The Company has not designated any financial liability as at fair value
through profit or loss.

Financial liabilities at amortized cost (loans and borrowings)

This is the category most relevant to the Company. After initial recognition, interest-
bearing loans and borrowings are subsequently measured at amortized cost using the
effective interest rate (EIR) method. Gains and losses are recognized in profit or loss
when the liabilities are derecognized as well as through the EIR amortization process.
Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortization
is included as finance costs in the statement of profit or loss.

This category generally applies to interest-bearing loans and borrowings.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged
or cancelled or expires. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition
of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognized in the statement of profit or loss.

Borrowing costs

Borrowing costs are recognized as an expense in the period in which they are incurred
except where such costs are directly attributable to the acquisition, construction or
production of a qualifying asset in which such costs are capitalized as part of the cost of
that asset. Borrowing costs includes exchange differences arising from foreign currency
borrowings to the extent these are regarded as an adjustment to borrowing costs and net
gain / loss on the settlement of derivatives hedging instruments.

Business combinations and goodwill

Acquisition method of accounting

The acquisition method of accounting is used to account for all business combinations,
regardless of whether equity instruments or other assets are acquired. The
consideration transferred for the acquisition of a entity comprises the:

fair values of the assets transferred;
- liabilities incurred to the former owners of the acquired business:
- equity interests issued by the Company;
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- fair value of any asset or liability resulting from a contingent consideration
arrangement; and

- fair value of any pre-existing equity interest in the entity.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a
business combination are, with limited exceptions, measured initially at their fair
values at the acquisition date. The Company recognizes any non-controlling interest in
the acquired entity either at fair value or at the non-controlling interest’s proportionate
share of the acquired entity’s net identifiable assets. Acquisition-related costs are
expensed as incurred.

Goodwill

The excess of the

- consideration transferred,

- amount of any non-controlling interest in the acquired entity, and

- acquisition-date fair value of any previous equity interest in the acquired entity over
the fair value of the net identifiable assets acquired is recorded as goodwill. If those
amounts are less than the fair value of the net identifiable assets of the business
acquired, the difference is recognized directly in profit or loss as a bargain purchase
gain.
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